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Key Terms _& Definitions 

Unrelated Business Income - Income earned from activities which are not substantially related to the exercise or performance by the 
organization of its exempt purpose. 

Excluded Income - Income from activities that do not further the charitable purposes (i.e., Emergency Services, Aerospace 
Education, Cadet Activities) of the Corporation (other than by providing funds for such purposes) and the income from which would 
be taxable as unrelated business income but for specific provisions in the Code that render such income nontaxable. 

Related or Exempt Income - Income from activities which "contribute importantly" to the accomplishment of the organization's 
exempt purposes. 

Emergency Services - Expenses for activities directly related to emergency search and rescue, and counterdrug activities. 

Aerospace Education - Expenses directly related to aerospace education, such as educational seminars and conferences, educational 
materials and supplies, and training not directly related to emergency services or cadet activities. 

Cadet Activities - Expenses directly related to the cadet program and its activities. 

Management and General - Expenses for overall function and management, rather than expenses directly related to fund-raising 
activities or program services. 

Fund Raising - Expenses incurred in soliciting contributions, gifts, grants, etc. 
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